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March 12, 2009
An Open Letter to the Members of the Massachusetts Legislature:

We the undersigned represent business organizations that constitute aasigpdition
of the Commonwealth’s business community. We are writing to express our appositi
to the current proposals to significantly increase the state’s gasoline tax

“Reform before revenue” is not a meaningless slogan — especially fanridecks of
thousands of businesses and residents of the Commonwealth who will incur additional
burdens and higher costs -- not only directly at the pump but also indirectly for a wide
array of goods and services as the impact of a gas tax increase hppleghtthe

economy.

The economic impact of making the gas tax the highest in the nation (or even chese to t
highest in the nation) has not been adequately considered. First, studies have shown that
gasoline prices affect consumers’ overall spending behavior more than any other
economic factor. Nearly 60 percent of consumers say that gasoline prices"lawne
significant effect on their spending behavior.” Avoidance of gasoline purcimases i
Massachusetts by tourists, long haul drivers, sales and delivery personnedludk the



proceeds from the sale of gasoline, as well as the state’s tax revenue. €onsum
consolidation of purchases when gasoline prices are high will mean saleseavieg,oc
clothing, and appliances will be made at out-of-state businesses. Secondlygathe tax
gasoline, like taxes on most necessities, is a regressive tax as im&peemuch larger
piece of the budget of people with lesser means. The burden of any increase in the gas
tax will land most heavily on those who can least afford it. Third, tying the propased g
tax increase to inflation is a “stealth” provision that will allow this esce and

regressive tax to increase every year without any legislative debapgproval.

In addition, significant reform of the state’s transportation bureaucracydideen

adequately explored. More than two years ago, the Transportation Finance Gommiss
issued its report called “Building a Sustainable Transportation Financstgrgywhich
contained numerous proposals for cost saving measures. We support the implementation
of the Commission’s recommendations, including a unified surface transportatiem syst

an immediate acceleration of the process for responsibly and efficientlyniguitdids

and bridges, and reforms of public transportation employee benefits (includirty healt
insurance and pension benefits) that would make them commensurate with benefits
enjoyed by private and public employees with similar responsibilities.

Many of the suggested changes in the transportation bureaucracy would reap atibstanti
resources that can be applied to our transportation needs. Until major cost-saving
measures are implemented, the citizens of Massachusetts should not be asketi¢o bear t
weight of an increase in the gas tax to fund an inefficient and wasteful trangportati
system. Raising taxes to bail out a failing system is not reform, but businessahs

The businesses and hardworking individual taxpayers of Massachusetts deserve bett
Massachusetts cannot afford to reward bad behavior by raising the gasrakupedy.

Our current economic downturn is stressing the budgets of businesses and the personal
finances of every family. Most of us are being forced to make difficultidesisn order

to trim expenses so we can keep our heads above water. For business owners, the
livelihoods of many others as well as their own are often at stake. Painful, bsgargce
decisions are being made. Before receiving additional revenues, the tratsport

system must demonstrate that it can make some of the hard choices we ang all be
forced to make. We want to see real reforms put in place that will end the cfilture
irresponsibility, mismanagement and overly generous giveaways that peaueate
transportation bureaucracy. We firmly believe that this type for refamand must be
achieved now.

We look forward to working with you to improve our transportation system in a way that
will enhance the business climate and improve the quality of life in the Commadmwealt
of Massachusetts. Please feel free to call any of us to further discussuhis i

Thank you.

Sincerely,



Gail A. Sherman
President
Chicopee Chamber of Commerce

Michael F. Ellis
President & CEO
Greater Gardner Chamber of Commerce

Peter Romano Christopher P. Flynn

President & COO President

Independent Oil Marketers Association of Massachusetts Food Association
New England

Michgel Ferrante Christopher Cooney, CCE
President ) ) President & CEO
Massachusetts Oilheat Council Metro South Chamber of Commerce

Diana O'Donoghue, Esq., CAE
Executive Director

New England Convenience Store
Association
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David L. McKeehan, CCE

Bill Vernon

State Director

National Federation of Independent
Business / Massachusetts

Paul F. O'Connell

_ . President
Executive Director. _ North Central Massachusetts Chamber of
New England Service Station and Commerce

Automotive Repair Association
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Jon B. Hurst Peter Forman
President President & CEO

Retailers Association of Massachusetts S0uth Shore Chamber of Commerce



Russell F. Denver

President

Affiliated Chambers of Commerce of
Greater Springfield

Kerrie Babin
President & CEO
Taunton Area Chamber Of Commerce



